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INDEPENDENT GEOLOGIST’S REPORT

The Directors

Saxon Investment Group Limited
Level 9, 356 Collins Street,
Melbourne, Victoria 3000

Gentlemen

As requested by Saxon Investment Group Limited (“the Company”) please find below an
independent geologist’s report on the potential hydrocarbon prospectivity of the contiguous
portions of the onshore Canning Basin Exploration Permit (EP) 129, parts R2 & R3, and the
adjacent Petroleum Licence (L) 6, areas which your Company intends to farm into. The area
has been designated as the Back Reef Joint Venture Area (refer to Figures 2 and 3 of this
report).

The report relates to a proposed renounceable pro-rata 3 for 2 Initial Public Offering (“IPO”)
Rights Issue to existing Company Sharcholders which is to be lodged with ASIC circa 19
May 2006. In this PO offering the Company will issue up to 31.865 million shares at the
offer price of $0.20 per share, paid in full on application, which we understand will raise, if
fully subscribed, some $ 6.373 million. The Offer is partially underwritten as to $2.5 million.
For every two shares subscribed for the applicant will be granted one $0.20 option,
exerciseable on or before 30 September 2009,

INTRODUCTION

In addition to the offshore Gippsland Basin acreage, covered by another independent
geologist’s report, the Company also intends to farm into onshore acreage in the Canning
Basin of Western Australia (WA). The Canning Basin is productive of oil in the area of the
farm in, at the small Blina, Sundown and West Terrace Qilfields, which are close to and
southwest of the farm in area. Some pipeline and loading infrastructure is present near to the
farm in area and proposed drilling location.






